Market Rally Pushes Dow Jones to 40,000;
Banks Lead Corporate Earnings Parade,

Results Mixed, and Economic Data Points to
Fed Rate Cut in September.
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The U.S. and European stock markets closed broadly higher, taking the Dow Jones to 40,000, as stocks
soared to new record highs, and recent economic data bolstered expectations for a Federal
Reserve rate cut in September.

On Friday, approximately 0% of S&P 500 stocks advanced, pushing the index back above 5,600.
Tech giants rebounded, while smaller companies also saw gains. However, banks struggled as the
U.S. earnings season kicked off, with Wells Fargo & Co., JPMorgan Chase & Co., and Citigroup Inc.
delivering results that didn't ignite the sector.

In global markets, Asia showed mixed results, with China seeing gains due to higher-than-expected
exports, while Japan's Nikkei index declined after hitting record highs earlier this week. Meanwhile,
European markets closed up. Bond yields have decreased slightly, with the 10-year Treasury bond
yield closing at 4.18%. The U.S. dollar is weakening against major currencies. WTI oil prices are up in
the commodities market, whereas gold is frading lower.

Wholesale inflation exceeded expectations, with the Producer Price Index (PPI) inflation at 2.63%
annualized in June, higher than May's 2.42% and the anticipated 2.3%. Core PPI, which excludes
volatile food and energy prices, increased by 3.0% y-o-y, compared to the previous reading of 2.56%
and the consensus estimate of 2.4%. The rise was mainly due to a 1.9% increase in wholesaler margins.
Investors seem more relaxed about the wider margins, as they are sustainable only when end
demand is strong. Despite the higher inflation, bond markets still anticipate two Fed interest-rate cuts
in 2024, with the first expected in September and the other in December. However, the latest core
PCE reading of 2.6% in May remains above the Fed's 2% target. The labor market is also improving,
with fewer job openings and rising unemployment.

The corporate earnings season has begun with JP Morgan Chase, Citigroup, and Wells Fargo; we
discuss the results below.

Corporate Earnings Parade:

e JP Morgan Chase (JPM): Reported 2Q24 revenues of $50.2 billion, increasing 20%, net income
of $18,149 billion, rising 25%, and earnings per share of $6.13, beating expectations—the stock
price objective of $221.60 and reached a Tier 1 Capital of 16.70%.

e Citigroup Inc (C): Reported 2Q24 revenues of $20.139 billion, increasing 4%, net income of
$3,217 billion, rising 10%, and earnings per share of $1.52, beafing expectations—the stock
price objective of $69.69 and reached a Tier 1 of 15.30%.

e Wells Fargo & Co (WFC): Reported 2Q24 revenues of $20.689 billion, increasing 1%, net income
of $4,910 billion, falling (1%), and earnings per share of $1.33, beating expectations—the stock
price objective of $64.16 and reached a Tier 1 Capital of 13.80%.
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Key Economic Data:

U.S. Producer Price Index YoY: rose to 2.63%, compared to 2.42% last month.

U.S. Core Producer Price Index YoY: rose to 3.00%, compared to 2.56% last month.

U.S. Index of Consumer Sentiment: fell to 66.00, down from 68.20 last month, falling -3.23%.
China Trade Balance: rose to $99.05 Billion, up from $82.62 Billion last month, up 19.88%.
China Exports YoY: rose 10 8.61%, compared to 7.62% last month.

China Imports YoY: fell -2.41%, compared to 1.80% last month.

Eurozone Summary:

Stoxx 600: Closed at 524.08, up 4.57 points or 0.88%.
FTSE 100: Closed at 8,252.91, up 29.57 points or 0.36%.
DAX Index: Closed at 18,748.18, up 213.62 points or 1.15%.

Wall Street Summary:

Dow Jones Industrial Average: closed at 40,000.90, up 247.15 points or 0.62%.

S&P 500: closed at 5,615.35, up 30.87 points or 0.55%.

Nasdaq Composite: closed at 18,398.44, up 115.04 points or 0.63%.

Birling Capital Puerto Rico Stock Index: closed at 3,482.43, up 92.01 points or 2.71%.
Birling Capital U.S. Bank Stock Index: closed at 5,417.39, up 0.27 points or 0.00%.
U.S. Treasury 10-year note: closed at 4.18%.

U.S. Treasury 2-year note: closed at 4.45%.
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Global Market Square © es una publicacion preparada por Birling Capital LLC y resume los recientes desarrollos geopoliticos, econdmicos,
de mercado y ofros que pueden ser de interés para los clientes de Birling Capital LLC. Este informe estd destinado Unicamente a fines de
informacidén general, no es un resumen completo de los asuntos a los que se hace referencia y no representa asesoramiento de inversién,
legal, regulatorio o fiscal. Se advierte a los destinatarios de este informe que busquen un abogado profesional adecuado con respecto a
cualquiera de los asuntos discutidos en este informe teniendo en cuenta la situacién de los destinatarios. Birling Capital no se compromete
a mantener a los destinatarios de este informe informados sobre la evolucion futura o los cambios en cualquiera de los asuntos discutidos
en este informe. Birling Capital. El simbolo de registro y Birling Capital se encuentran entre las marcas registradas de Birling Capital. Todos
los derechos reservados.



